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12.

Penn West had the following financial instruments outstanding as at December 31, 2007:

Notional Volume Remaining Term Pricing Market Value
Crude oil collars
WTI Collars 10,000 bbls/d Jan/08 — Jun/08 US$ 60.00 to 94.55/bbl $ 9.2
WTI Collars 20,000 bbls/d Jan/08 — Dec/08 US$ 67.50 to 79.18/bbl (109.8)
WTI Collars 10,000 bbls/d Jul/08 — Dec/08 US$ 67.00 to 79.23/bbl (24.9)
Natural gas collars
AECO Collars 9,200 mcf/d Jan/08 — Mar/08 $8.18 to $12.15/mcf 1.1
AECO Collars 46,000 mcf/d Jan/08 — Oct/08 $6.64 to $7.79/mcf 0.7)
AECO Collars 46,000 mcf/d Apr/08 — Oct/08 $6.60 to $7.19/mcf 2.0)
Electricity swaps
Alberta Power Pool Swaps 32 MW 2008 $75.02/MWh -
Alberta Power Pool Swaps 30 MW 2009 $76.23/MWh 0.1
Alberta Power Pool Swaps 30 MW 2010 $76.23/MWh 0.7)
Interest rate swaps
$100.0 Jan/08 — Mar/08 4.356% 0.3
$100.0 Jan/08 — Nov/10 4.264% -
Foreign exchange forwards
8-year term US$80.0 2015 1.00934 CAD/USD (0.6)
10-year term US$80.0 2017 1.00165 CAD/USD (0.6)
12-year term US$70.0 2019 0.99125 CAD/USD 0.2)
15-year term US$20.0 2022 0.98740 CAD/USD (0.4)
Total $(147.6)

A realized gain of $11.0 million (2006 — $17.3 million) on the electricity contracts has been included in operating

costs.

Realized gains and losses on the interest rate swaps are charged to interest expense. During the year, the fixed rate
and the floating rate were approximately equal, resulting in no reportable gain or loss being charged to interest rate

expense in relation to the interest rate swaps.

Per unit amounts
The number of incremental units included in diluted earnings per unitis computed using the average volume-weighted
market price of trust units for each interim period. In addition, contracts that could be settled in cash or trust units are

assumed settled in trust units if unit settlement is more dilutive.
The weighted average number of trust units used to calculate per unit amounts was:

Year ended December 31

2007 2006
Basic 239,374,970 200,758,870
Diluted impact 2,134,221 2,750,624
Diluted 241,509,191 203,509,494

For the year ended December 31, 2007, 7.0 million trust unit rights (2006 — 1.7 million) were excluded in calculating the

weighted average number of diluted trust units outstanding, as they were considered anti-dilutive.
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Contractual obligations and commitments
The following is a summary of the contractual obligations due in the next five years and thereafter:

2008 2009 2010 20M 2012 Thereafter
Long-term debt $ -5 - $14854 % -5 - $ 4578
Transportation 13.9 58 2.2 0.1 - -
Transportation ($US) 2.3 2.3 2.3 2.3 2.3 6.4
Power infrastructure 6.2 4.2 4.2 4.2 4.2 7.6
Drilling rigs 7.7 24 1.2 - - -
Purchase obligations () 13.3 13.3 13.3 13.3 13.2 411
Office lease $ 194 $ 196 $ 173 $ 165 $ 162 $ 1043

(1) These amounts represent estimated commitments of $84.4 million for CO, purchases and $23.1 million for processing fees related to interests
in the Weyburn Unit.

The $4.0 billion syndicated credit facility expires on January 11, 2011. If we were not successful in renewing or replacing
the facility, we could be required to repay all amounts then outstanding on the facility or enter term bank loans. We

believe the facility will be renewed prior to that time.

Changes in non-cash working capital

Year ended December 31

2007 2006
Accounts receivable $ (8.8) $ (54.3)
Other current assets 10.3 (27.0)
Accounts payable and accrued liabilities (24.8) 68.2
Petrofund acquisition - (18.8)

(23.3) (31.9)
Operating activities (38.2) (43.6)
Investing activities 14.9 11.7

Financing activities - —

$ (23.3) $ (31.9)

@ Notes to the Consolidated Financial Statements
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15. Working capital components

2007 2006
Components of accounts receivable
Trade $ 542 $ 31.0
Accruals 221.6 234.9
Other 1.7 2.8
$ 2775 $ 2687
Components of other assets
Prepaid expenses $ 234 $ 234
Inventory 22.3 32.6
$ 45.7 $ 56.0
Components of accounts payable and accrued liabilities
Accounts payable $ 987 $ 89.4
Royalty payable 68.1 71.4
Capital accrual 113.4 115.0
Operating accrual 52.8 92.0
Other 26.3 16.3
$ 3593 $ 3841

16. Related-party transactions
During 2007, Penn West paid $1.3 million (2006 — $4.1 million) of legal fees in the normal course of business to a law

firm of which a partner is also a director of Penn West.

17. Petrofund acquisition
Penn West purchased Petrofund effective June 30, 2006. Penn West accounted for the acquisition of Petrofund
using the purchase method of accounting. The consolidated financial statements of Penn West include the results of
operations and cash flows of Petrofund from July 1, 2006 forward. The allocation of the consideration paid to the fair

value of the identifiable assets and liabilities was as follows:

Purchase Price

70.7 million Penn West trust units issued (1) $ 3,0324
Transaction costs 25.0
$ 3,057.4

Allocation of the Purchase Price

Property, plant and equipment $ 3,3233
Working capital (deficiency) (10.0)
Bank loan (610.4)
Future income taxes (199.5)
Asset retirement obligations (98.0)
Goodwill 652.0

$ 3,057.4

(1) Units issued at $42.91 per unit based on volume-weighted average for the five-day period, including two days before and two days after the
announcement of the transaction.



18. Subsequent events

Canetic acquisition

On January 11, 2008, Penn West closed its acquisition of Canetic for a total acquisition cost of approximately $3.6
billion, funded through the issuance of 124.3 million trust units, calculated based on the volume weighted average
trading price of the units around the date of the announcement, discounted by five percent. Bank debt and estimated
working capital deficiency of $1.6 billion, including transaction costs, and convertible debentures with a fair value of

$260.0 million was also assumed.

Vault acquisition

On January 10, 2008, Penn West closed its acquisition of Vault for a total acquisition cost of approximately $158.7
million funded through the issuance of 5.6 million trust units and cash paid for the warrants. The trust unit value was
calculated based on the volume weighted average trading price of the units around the date of the announcement,
discounted by five percent. Also assumed was bank debt plus estimated working capital deficiency of $126.4 million,
including transaction costs, and convertible debentures with a fair value of $100.9 million. Subsequent to the close of
the Vault acquisition, Penn West made its compulsory offer to redeem the Vault convertible debentures for cash at
101 percent of the principle amounts. On March 5, 2008, Penn West retired $23.8 million of the principle amount of

the debentures for $24.5 million including the premium and accrued interest.

9 Notes to the Consolidated Financial Statements
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This document contains forward-looking statements (forecasts) under applicable securities laws. Forward-looking statements are
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Refer to our MD&A for a more detailed discussion of forward-looking statements.



PenN WEST

ENERGY TRUST

Suite 2200, 425 - First Street S.W.
Calgary, Alberta T2P 3L8
Telephone: (403) 777-2500
Toll-free: 1-866-693-2707
Fax: (403) 777-2699

Www.pennwest.com



